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Attention: Mr. Robert A. Henricks
Chief, Branch of Fluid Minerals

RE: Designations of Agent
NBU 313-29E, 317-)2E, 321-10E, 324-7E,
325-8E, 351-8E, 352-10E, 355-19E,
356-29E, 358-1E, 360-13E
Uintah County, Utah
Natural Buttes Prospect
1540-AA29, 0050622-000, 0050623-000,
0050625-000, 0050636-000, 0050638-000,

0050650-000, 0050657-000
Gentlemen: ‘

Enclosed, for your approval, are three (3) copies of a blanket Designation
of Agent pertaining to Enron 01l & Gas Company’s proposed eleven (11) wells
listed on Exhibit "*" thereto All copies have been originally executed on
behalf of Coastal Uil & Gas Corporation.

\
When approved, please forward the approved Designation of Agent to my
attention at the letterhead address,

If anything further is needed in connection with this matter, please
contact the undersigned at the telephone number listed in the letterhead,

Yours very truly,

ENRON OIL & GAS COMPANY

ni Lei Miller
Project Landman
TIM/dac
Enclosure
10368T
ce: Vernal District, BIM (with copy of enclosure)
Division of Oil, Gas & Mining, Attn- Ms. Tami Searing
(with copy of enclosure)
Jim Schaefer - Big Piney (with copy of enclosure)
George R. MeBride - Vernal (with copy of enclosure)
Coastal 0il & Gas Corporation, Attn: Mr. Donald H. Spicer
(vith copy of enclosure)

Part of the Enren Greup ef Energy Cempanies



DESIGNATION OF AGENT

Robert A. Henricks
Chief, Branch of Fluid Minerals

The undersigned 1s, on the records of the Bureau of Land Management, Unmit
Operator under the Natural Buttes Umit Agreement, Uintah County, Utah, No.
14-08-00018900 approved January 5, 1968, and hereby designates:

NAME Enron 011 & Gas Company

ADDRESS: P. 0. Box 1815
Vernal, Utah 84078

as its agent, with full autiwrity to act in its behalf 1n complying with the
terms of the unit agreement and regulations applicable thereto and on whom the
supervisor or his representative may serve written or oral instructions 1in
securing compliance with the Qi1 and Gas Operating Regulations with respect to
drilling, testing, and completing the unmit wells listed on the attached
Exhibit "A" which are located in Uintah County, Utah.

This designation of agent does not relieve the Unit Operator of responsibility
for compliance with the terms of the umit agreement. It is aiso understood that
this designation of agent does not constitute an assignment of any interest under
the unit agreement or any lease committed thereto.

The designated agent will be responsible for compliance with the 011 and Gas
Operating Regulations as they relate to the drilling, testing, and completing of
each of the subject wells. In accordance with 3104.2, bonding shall be provided
by Enron 0il & Gas Company, Bond No. 81307603. .

This designation of agent is deemed to be temporary and in no manner a permanent
arrangement.

This designation is given only to enable the agent herein designated to dri111 the
above specified umit wells Unless sooner terminated, this designation shall
terminate as to each well when there 1s filed 1n the appropriate district office
of the Bureau of Land Management a completed file of all required Federal reports
pertaining to that well At which time the Unit Operutor shall assume all
Tiab11ity of that well and bonding shall be provided by the Unit Operator or as
otherwise arranged by the unit agreement It 1s also understood that this
designation of agent 1s limited to field operations and does not cover
administrative actions requiring specific authorization of the Unit Operator.

COASTAL OIL & GAS CORPORATION, Unit Operator

By: “Z !%&L
W L. Donnelly, Aice President

Date- August 4, 1992




EXHIBIT “A®

Attached to and made a part of that certain Designation of Agent dated August
4, 1992, from Coastal 011 & Gas Corporation.

WELL NAME LOCATION
DIV SEC  TWP  RGE

NBU 313-29E NENE 29 9 21
NBU 317-12E NENE 12 9 20
NBU 321-10E SESW 10 9 21
NBU 324-7E SESW 9 21
NBU 325-8E SWSW 8 9 21
NBU 351-8E NENW 8 9 21
NBU 352-10F NWSH 10 9 21
NBU 355-19E NENW 19 9 21
NBU 356-29E SWNE 29 9 21
NBU 358-1E SWSE 1 10 20
- NBU 360-13E NWSH 13 10 20

All Township and Range references are South and East of the Salt Lake Meridian
1n Uintah County, Utah .



Fareal of (er: Merccemont
Vernal District

170 South 500 East
Vernal, Utah 84078

Dear Mr. Forsman.

ENRWMNH

0IL & GAS COMPANY

hucust 1€, 1962

RE

NOTICE OF STAKING

NATURAL BUTTES UNIT 324-7L
Sec. 7, 195, R2lt

Uintah County, Utah

Lease No. U-0575-B

Attached 1s a Notice of Staking on the subject well,

If you require further information, please contact this office.

Attachment

cc: Division of 011 Gas & Mining
DougeWeaver/Toni Miller
Curt Parsons
File

/w
NOSLTR

Very trily yours,

ENRON LTL & GAS COMPANY

2P

J&%a4§i"——’_’~—

George McBride

Sr.

Production Foreman

RESEIVE

AUS 19 1992

GIVISION OF
OIL GAS & MINING

|



NOTICE OF STAKING PMOGL £ Leass» Numbe
{NO1 te be useo ir prace of 515/82 U-0575-8
Apphcetidr to Dl Form ¢-531-C

& linaer Allatee o Troa b s
UTE TRISAL SURTAZET
3 Well Gas We'l X O

7 Unui Agreement Name
Netiera Bottes Ur

& Hams o Opsa T T o
Enron Qil & Gas Company . 8 Farn. ot Lease Name
i Natural Buttes Unit

; Y] . -
v ASulwub U Cpeewil U Ayl

P O Box 1815, Vernal Utah 84078 i 9 WeliNo
} 324-7E
4 Surface Location of Well ! .
{Governmeantal 1/4 or 174 1/4) 10 Field or Wildcal Name
NBU/Wasatch

660" FSL , 2450° FWL SE/SW

11 Sec.T,R, M, or
Bl¥ and Survey or Area

Altach Topographical or other acceptable map

hShov.mg location, access road and lease boundaries Sec 7,795, R21E
14 Formation Objactive,s) 15 Estrnaiea Welt Deptn )
Wasatch 7300 12 County or Pansh 13 State
Uintah Utah

16 To Be Completed by Operator Prior to Onsite
a Location must staked - Completed
b Access Road Flagged -~ Completed
¢ Sketch and/or map of location, showing road, pad dimensions reserve pit, cuts, and fills
(To be provided al onsite)

17 To Be Considered By Operators Pr,or to Onsie
H2S Potential - NA

Private Surface Ownership - NA

Cultural Resources (Archaeology) - Completed
Federal Right of Way

[= N IR o o}

18  Addiional Information

19 Signed ,‘;A S / L dag The  Sr Admin Clerk Date  08/18/92
ECEIVE
AUG 19 1992

DIVISION OF
OIL GAS & MINING
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M AP @ NBU #324-7E
l SECTION 7, T9S, R21E, SL B &M

SCALE 1" = 2000
PATE §-11-92 JL G




ENRON

0IL & GAS COMPARY

P LB 1EC VERNE U A BACTE {B)',7E--773

September 14, 1062

Bureau of Land Managewant
Vernal District

170 South 87C ta-
Vernal, Utah 84078

RE. APPLICATION FOR PERMIT TO DRILL
NATURAL BUTTES UNIT 324-7t
SECTION 7, T9S, R21E
UINTAH COUNTY, UTAK
LEASE NO. U-0575-B
UTE TRIBAL LANDS

Dear Mr. Forsman

Enclosed are the original and two (2) copies of the Application for Permit
to Bri1l1l and associated attachments for the referenced well.

If Turther information 1s required regarding this matter, please contact
this office
Sincerely,
[NS9§ 0IL & GAS COMPALY

A ATl

Georg% R. McBride
Sr. Production Foreman

Attachments
cc: State Division of 0il, Gas & Mining
Sizanne Saldrvar < Houston T“(’ BN/ ’IJ
File ,
SEP 2 1 1992
4;;324-7[“0 DIVISION OF

Oll. GAS & MINING
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(i . . W By . y
pktire UnirED STATES R S A
DETEFTMONT T T, iRt G e e
BUFE AU OF LAND MARAGEMERT ' U-0575-B
APPLICATION FOR PERMIT TC DRILL DEEPiN OR PLUG BACK | ° ' swommraminian
1 Tirtor eow '___Ut(.‘ 'P.I;:ﬁ)_@] Surfacg
DRILL & DEEPEN _ PLUG BACK 1 [ 7 Vrr sunam s .
LIRS _ Natural Buttes Unit
‘\'I - ‘“‘,‘ & - :.. o :" :’ , ¥ ~ PTRAR o0 saarr Meay T T
FRed SR T T T oo  Natural Buttes Unit
Enron 011 & Gas Company PRCY
VERY) ey - - - 124-7L1
F.C. Br» 1817, Vernal, Yzau 84C7C B I I
€700 401N o7 WELT TRepr doreticL GFaT S 8BE 11 ece, réaLine Wil ALY Blate reguicedittr S0 NBU/Wasatch

Al hol ace 1

. 1106' FSL & 2481' FWL  SE/SW [ S amns
| Sec. 7, T9s, R21E
14 trs*avcY IN MCLEP AN' P LE7TICN FECK FELAEZT TOW S oL POE OFF,TX° {): COIATY O Pabipy 1% erere
8.6 Miles Southeast of Ouray, Utah ] Uintah ] Utah
18 BISYANCE FROM PROPURED® V16 NO ©7 acmER IN LEARE 117 ®¢ or sCREF ARSICNED
l;)lt-;-;'l‘-\! :u\ :::::‘l‘.l*: - 1106'+ 811.02= o THIE $EL 80
R LLUNUSLCLCE T SULS LRI '
18 PINTANCE FROM FROFOBE: qu;no"‘ , l 3¢ reoPosLL DEFTH 20 BOTARY Of C4RLE TUOLS
TS T 11070 | 7300 Rotary
2] miavarmiaxs (Bhew whether DF, RT, G otc.) T2 APPRO1 DATE WORR Wil START®
_4766' Graded Ground October 1992
2 PROFOSFT (AN AND CEMFANTING PROVGRAW
N —allll ;r*,;":_: - _A“l;-ll‘()_l-_lﬂl;l‘": AM—_E-:T‘.;T IIITD’(P'» ARTTING UK TH QUANTIYTY OF CIIIK;‘—_— -
12 1/4" 9 5/8" 32.34 240" 125 sx Class "G" + 2% CaCl2
7. 7/8" 4 1/2" 10.54 7300 + % #/sx celloflake. 50/50
l Pozmix + 2% gel + 10% salt
to 400' above all zones of

' (?ﬂ?(E‘QTﬁVW: 1 interest (+ 10% excess).

SEE ATTACHM_NTS FOR: ALY ‘; ,l‘.é Light cement (11 PPGt)
@1? ';i;j + LCM to 200' above o0il

8 Poant Plan o shale or fresh water
Draillaing Program SEP 21 1992 intervals (+ 5% excess).
BOP Schematic
surface Use and Operating Plan DIVISION OF
Location Plat UL GAS 2 RHNING

Location Layout

Topographic Maps "“A", “B", and "C"

Gas Sales Pipeline Exhibat "A" Enron O:il and Gas Company will be the
designated operator of the subject .
well under Nation Wide Bond #81307603.

IN AROVE SPACE DEBCAINE FROFOEEP PROSRIM 1If proposal io te deepes or Plug back give dsts on present preductive seae and propesed new productive
sone I probosal is to drill ar Geepen directicmally give pertinent €als on srbsurface locations and measarsd and true vertica) depths Give bloweut
Pprevenier progrux, if any

24
fU— %2,,.@3 QZ [‘24¢g e Sr. Admain. Clerk sare_2/14/92

(This space for Feleral or Btate ofior ane) = - R N P
" - APPROVED RY TI- K]
43 »1- 39030 SEOYED DY IHE STATE

rFEAMIT NO APPROVAL PATE

A
OlL, GAS, AND
Arrasvan BY A
CONBITIONS OF APPROVAL, I? ABY v
BY: /723

. WELL SPACING!
*See Instructions On Reverse Side

Title 18 U S C Section 1001, mekes it 8 cnme (sr any person knswingly and wilifully te meke te any department or ageacy of the
United States anv felse, tictitious er (reudulent statements or representations as to any matter withia its junsdiction




79S, RZI1E, S.L.B.&M.

ENRON OIL & GAS CO.

8% stena, Well location, NBU #324-7E, located as shown
5’ R S8938'22°E ~ 3213 51" (Meas) S8935°00°€ ~ 2644 74' (Meas) in the SE 1/4 SW 1/4 of Sectlon 7, T9S, R2IE,
~—__NOJO'IIE  (Dlstence /s te Tewnship Line) Sel Merked Sectien Cemer: Pesition S.L B &M. Uintah County, Utah.
159.89' Stonre Re-Established by Dauble
{ ovess co Propertion Wethed (Net
E sot on Ground) BASI3 OF ELEVATION
3 Lor
I SPOT ELEVATION AT THE SE CORNER OF SECTION 7,
195, R21E, SLB.&M TAKEN FROM THE OURAY SE
in o QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
I @ SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
2 0 UNITED STATES DEPARTMENT OF THE INTERIOR,
N o GEOLOGICAL SURVEY SAID ELEVATION IS MARKED
) o AS BEING 4772 FEET
N tor z §
§ S
E ?
Brass Cap R
~—_NOISIE 7 b
r 120 84 |
. Mass Cap .i 8 5 _8
@ Lor 3 N o =R a
— —
: g A g P p——
Elev. Ungraded Ground — 4770° .| ®
N | — 3 SCALE
N ! | 0 Wiy,
2 2480" 2 _CERTIFICATE *
@ 8 N
N _J THIS 1S TO CERTIFY THAT THE AROVE PLA'I WAS PREPARED
\ FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDER HY -
X I . SUPERVISION AND THAT THE SAME ARE TRUE AND CORRECT TO YHE
® [T BEST OF MY KNOWLEDGE AND l ]
* LOT 4 Q 1/4 Corner
N = Pesition Re—~
§ Ciai sy l s,
2 ol 5 I il N o
N\ Brass Cep 3196 59 o1 Greund) 2641 76 ad STATE 07 UTAH K *'
A%y WEST — GL.O. (Basis of Bearings) - sl
Wess Cor 54.8.35" - (Measured) Unran Enonvesrme & Ladn 1Sl)mmmu:
(Distance Is to Tomnshp Lie) 85 SOUTH 200 FAST - VERNAL UTAH 84078
(801) 7891017
LEGEND: SCALE DATE SURVEYED,  [DATE DRAWN,
l_“ - 1" = 1000 9-1-92 9-5-92
= 90° SYMBOL PR 5s JF. JLG REFERENCES
@ - PROPOSED WELL HEAD. : GLO. PLAT
A - SECTION CORNERS LOCATED VEATHER ot e
ENRON Oli. & GAS CO




L1GHT POINT FLAK

NATURAL BUTTES UNIT 324-7¢
SECTION 7 108 R21Mf
UINTAY COUNTY, UTAM

1 &2  ESTIMATED TOPS & ANTICIPATED OIf GAS & WATER ZONES

FORMAT JONS DEPTH TYPE Z0NES MAX TMUM PRESSURE
Green River
01 Shale 1,931
"H" Marvker 3,635
"J" Marker 4,316"
Base "M" Marker 4,9327
Wasatch
Peters Point 5,257 Ges 2.400 PSi
Chapits Wells 5,787 Gas 2.600 PSI
Buck Canyon 6,347’ Gas 2,900 PSI
Island 7,270’
EST TD 7,300’ Anticipated BHP 3,300 PSI

A11 depths are based on estimated KB elevation 4,778' Maxamum pressure estimates
are besed on bottom hole pressures measured on offset or near vicinity wells to the
subject wel)

3 PRESSURE COWTROL EQUIPMENT = BOP Schematic Diagram attached

4. CASING PROGRAM
MINIMUM SAFETY FACTOK
HOLE SIZE INTERVAL LENGTH SIZE WEIGHT GRADF COLLAPSE BURST TENSILE
12 1/4" 0’ -240" 240’ 9 5/8" 32 3# H-40 ST& 1400 PS1 2270 PS1 254,000#
7.7/8" 0'-7300° 7300° 4 1/2" 10 5¢ J-55 ST&C 4010 PSI 4790 PS} 146,000

A1l casing to be used w111 be new or inspected

5. MUD PROGRAM

INTERVAL MUD TYPE
0’ - 240/ Ar

240’ - 4800/ Air/Mist & Aerated Water

4800’ - TD Aerated 3% KC)1 water or KC1 substitute
0 Gel/polyacrylamide polymer w/5-10% LCM

Lost circulation probable from 1500’ to 3000'+.
Sufficient mud inventory will be maintained on location during drilling to
handle any adverse conditions that may arise



EIGHT POINT PLAK
NATUPAS BUTTES UNIT 324 7L

PAGL WO 2
€ VAFIANCE REQJFSTS
I bnvor reqdesls @ veriar.s 1o oreoudataone vo g 1y ¢ ctrgi o ron hice
Tine There will be tno targe.cec lees In biocie ving).
Y !
B.  Enron requests a variance to regulations requiring an automatic ignitor or
continuous g1lo- Ticht or the tiocre 1ins fhet reprired o0 aerated water
system).

7.  EVALUATION PROGKAM,

Logs: Dual Lateroina/GR From base of surface cecing to TC.
FDC-CNL/GR/Calper 10 to 35007
Linear 2" DLL.

Cores: None Programmed

DST’ None Programmed

Completion: To be subaatted at a later date.

8.  ABNORMAL CONDITIONS

None anticipated

9 STANDARD REQUIRED EQUIPMENT-

A Choke Manifold

B Kelly Cock

C Stabbing Valve

D Visual Mud Monitoring

Attachment: BOP Schematic Diagram

NBU324-7EPP
/Lo



Company/Operator:
Well Name & Number:
Lease Number:

3196.59/FSL & 2481’ FWL SE/SWSec. 7 T7._9S R._21F_
Surface Ownership:

Location:

Location Construction -

Location Completion
Spud Notice

Casing String and
Cementing

BOP and related
Equipment Tests

First Production
Notice

' lad
IR ar

NECRIVE

N,

CONDITIONS_OF APPRCVAL Sep 21 1
FOF T:1F SLRFACE USE PROGR:M Of THf DIVISION OF
Ap ATION F PLEMIT 10 DRILL b

LICALION FOR PLEKIT 10 ORI OIL GAS & MINING

cnron 0il & Gas Company
Natural Buttes Unit 324-7F
U-0575-8

Ute Indian Trabe

NOTIFICATION REQUIREMENTS

forty-eight (48) hours prior to construction of
location <nd access roads.

prior to moving on the drilling rig.

at least twenty-four (24) hours prier to spudding
the well, !

twenty-four (24) hours prior to running casing and
cementing a1l casing strings.

twenty-four (24) hours prior to running casing and
tests.

within five (5) business days after new well begins
or production resumes after well has been off
production for more than ninety (90) days.

For more specific details on notification requirements, please check the
Conditions of Approval for Notice to Dril) and Surface Use Program.
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THIRTIEESN POINT SUKRFACE USE PROGRAM

Se trecher Woldate Plats elewans dhre * ors’ retcrence <tabe
Locatior and attacn-c T020 Nep “B' showing acees . o locatazs fyon
exrstine road

[T A PO T e SR L IR o R S U R SR
o Ldra [y Sv. o ditaun o -‘Iv"u\ I‘u..l "
Refer to attached Topographic Map 'A" shoring Yobeled acocse route o
location

Tyietane rzad o001 pe rzvcerzt aid v2 vex 2 pezo oo

lease Right-of-Way will be required.

NG _RORDS
¢ &

PLANNED ACCESS_ROAD
A.

mooOomw

e

The access road will be 0 2 miles in length  See zttached TOPO Wep
"B

The access road has a 30 fool ROW w/18 foot running surface.
Mayimum grade on access voad will be 5%

No turn outs will be required.

Road drawynage crossings shall be of the typical dry creel drainsye
crossing type

No culverts, bridges or major cuts & fills will be reguired

The accecs road will be dirt surface

No gates, cattleguaras or fences will be required or encountered

New or reconstructed roads will be centerline - flagged al time of
location staking

A1l travel will be confined to existing access road Right-of-Way
Access roads and surface disturbing activities will conform to
standards outlined 1n the Bureau of lLand Management and Forest
Service Publication  Surface Operating Standards for Oi1 & Gas
Exploration and Development, (1989)

The road shall be upgraded to meet the standards of the anticipated
traffic flow and all-weather road requirements Upgrading shall
include ditching, drainage, graveling, crowning, and capping the
roadbed as necessary to provide a well constructed safe road.

Prior to upgrading, the road shall be cleared of any snow cover and
allowed to dry completely. Traveling off the 30 foot Right-of-Vay
wi1ll not be allowed.

Road drainage crossing shall be of the typical dry creek dratinage
crossing type. Crossings shall be designed so they will not cause
s1ltation or accumulation of debris n the drainage crossings nor
shall the drainages be blocked by the roadbed. Erosion of drainage
ditches by run off water shall be prevented by diverting water off at
frequent 1ntervals by means of cutouts, Upgrading shall not be
a1lowed during muddy conditions. Should mud holes develop, they
shall be filled 1n and detours around them avoided.

A Right-of-Way application w1}l be reguired.



As operator Enron 011 & Gas Company shall be responsable for all
naintenence on catileguards. or gates associaled with th s o1 arg o
gas operation

LOCATION OF EXISTING WELLS WITHIN A ONL MILE RADIUS OF

PROPOSFD WLLL, LOCATION

-~

Mmoo

G.
H

beter v 7he - hoeg

Alendonve wiive  Roud

Tempararily avandoned wells - HNone

Disposal wells - None

Dr-11in. vells - hone

Producing wells - Ten - See attached TOPO Map "C" for location of
producing wells

Shut in wells - None

Injection wells - None

LOCATION OF EXISTING/AND OR PROPOSED FACILITIES

A.

B.

ON RELL PAD

1. Tank batteries - None

2 Production facilities will be set on location *f well s
successfully cempleted for production  Facalities vall
consist of well head & valves, separaztor, dehy. 710 B8]
condensate tank, meter house ana atlaching piping
See attached facility diragram

3 011 gathering lines - None

4 A 3 1/2" gathering line will be buricd from dehy to east
edge of location

5. Injection lines - None

6 Disposal lines - None

7 Surface pits - None

OFF WELL PAD

1. Proposed location of attendant off pad gas flowlines shall
be flagged prior to archaeological clearance.

2 A4 1/2" 0D steel above ground natural gas pipeline will be
laid approximately 1200° from proposed location to a point
in the NW/SE of Sec. 7, T9S, RZIE where 1t w11l tie into
CIGE's ex1sting Tine. Proposed pipeline crosses Ute Indian
Tribe Lands, thus a Right-of-Way grant will be required.
See attached Exhib1t D showing pipeline route.

3. Proposed qas gathering pipeiine will be a ¢ 1/2" 0D steel,
welded 11ne 1aid on the surface.

4 Protective measures and devices for livestock and wildiife
will be taken and or installed where required.

If storage facilities/tank batteries are constructud on this
lease, the facility/battery or the well pad shall be
surrounded by a containment dike of sufficient capacity to
contain, at a mimwmum, the entire content of the largest
tank within the facility/battery, unless more stringent
protective requirements are deemed necessary by the
authorized officer.



The productior facilities will be placed on the souih <
of location

A1) permanent {on site for six months ov lonaer) siructure
centtruzted or wnctalled (in2luding puc; oo wats w 1)L
parrted & flat, nor-refiective, earthicne CoCt to palol o o
of the stangard ervaronmenial colors, &s determing @ by tn.

Rocky Mourtain Fave State Interagancy (o *1ee £
faralitiee vren o sres will be paarted witryn ¢ ro o of
mstaliatior. racilities reguared to (otpiy with o & 1LA
(Occupational Safety and Health Act) will be excluded

The required paint colors 1s Carlsbad Canyon.

LOCATION § TYPF OF WATER SUPPLY
A.

o)

Water supply will be from Ouray Brine Plant at Ouray, Utah, and/or
Target Trucking Inc s’ warer source in the SW/SW Sec 235, 79S P22f
Uintah County, Utah (State water right #49-1501)

Water will be hauled by Target Trucking Inc.

No water well will be drilled on lease

SOURCE _OF CONSTRUCTION MATERIAL
A

[qe =)

A1 construction materval for this location anu azcess road w.11 he
of native borrow and soil accumulated during the construction of
location.

A1l construction material will come from Ute Tribal Land

No mineral materials will be required.

METHODS OF MANDLING WASTE DISPOSAL

A.

METHODS AND LOCATION

1. Cuttings will be confined in the reserve pit

2. A portable toilet will be provided for human waste during
the drilling and completion of the well Disposal will be
at the Vernal sewage disposal plant.

3. Burning w11l not be allowed. Trash and other waste material
w11l be contained in a wire mesh cage and disposed of at an
approved waste disposal facility.

4, Produced waste water will be confined to a lined pit or
storage tank for a period not to exceed 90 days after
initial production. During the 90 days period, an
application for approval of a permanent disposal melhod and
location, together with the required water snalysis, will b
submitted for the AO’s approval

5. A11 chemicals w111 be disposed of at an authorized disposal
site. Drip pans and absorbent pads w111 be used on drilling
rig to avoid leakage of oil to pit.

Water from driliing fluids and recovered during testing operations

will be disposed of by either evaporating in reserve prt or be

removed and dispose of at an authorized disposal site.

Introduction of well bore hydrocarbons to reserve pit will be

avoided by flaring them off in flare pit at time of recovery.



Burning w11l not be allowsc all trash must be containes n a
trash cage and hauled away to an approved drsposal site at the
compietion of the drilling activitres

On B14 adranmystered Yanc
A1l reserve pits will be linea witn erther 1ative © &y cumoe
:

LIS
EEMRE

bentonite or plastic sufficient te prevent seepaas tif &z p
nvies reinforced Twnes s usce 1o shell be tor. o0 Lot
after tue p1todries ard before baaoaSidlang of tre vezer ol !

To protect the environment.

If the recerve pit 1s Yined the onc-ator wal1? pra. de the PIf 2
chemical anatysis of the fiuids in that pit no later than Y0 days
after the well completion to determine the method for final
reclamation of the reserve pit. If the elemental concentrations
shown by the chemical analysis exceeds the reouirements described
by part I1, Standards of Quality for Waters of the State,
Wastewater Disposal Regulations, State of Utah Division of Health.
the contents and liner will be removed and disposed of at an
authorized disposal site,

To protect the environment (without a chemical analysis).

Reserve pits will be constructed so as not to leak. break. or
allow discharge of 1iquids

Storage tanks will be used 1f driil sites are located on tribal
irrigable land, flood plains, or on lands under crop production,
After first production, produced waste water will be confined to a
Tined pit or storage tank for a period not to exceed nminety (90)
days. During the 90 day period, in accordance with NTL-28, an
application for approval of a permanent disposal method and
location, along with required water analysis, shall be submitted
for the AO’s approval. Failure to file an application withan the
time allowed will be considered an incident of noncompliance.

8. ANCILLARY FACILITIES
A No airstrips or camps are planned for this well.

9. WELL SITE LAYOUT
A. Refer to attached well site plat for related topography cuts and
fills & cross sections.
B. Refer to attached well site plat for rig layout and soil material
stockpile location as approve on On-site,
C Refer to attached well site plat for rig orientation parking aress,
and access road.

The reserve pit will be located on the north side of location.

The flare pit will be located downwind of the prevailing wind
direction on the north side of location a minimum of 100 feet from
the well head and 30 feet from the reserve pit fence.

The stockpiled topsoil will be stored on the northwest corner.

Access to the well pad will be from the east.



NA  Daversion ditch(es) shall be construct on the
side of the locatrorn (above below) the cul slope, drainin
the

N Soil compacted earther berm!s) shall be placed on thte __
sidels) of tne iocatior beiweer the

NA  The drairzue(s) shall be diverted arcurd the sadey) of e 1211 pead

is]
—
L

location

N4 The reserve p1ioerdfor pec Tetciten srall te oIn- rutter Tt @w
narrow fol tapotrephic 1€2307.

_NA  The corner of the well pac will be rounded off 1o
avoid the

FENCING REQUIREMENTS
A1l pits wall be fenced according to the following minimum standards:

A 39 inch net wire shal) be used with at least one strand of barbed
wire on top of the net wire (barbed wire 1s not necessary 1f pipe
or some type of reinforcement rod 1s attached to the top of the
entire fence).

B. The net wire shall be no more than 2 inches above the ground The _
barbed wire strand shall be 3 inches above the net wire. Total eight
of the fence shall be al least 42 inches

C. Corner posts shall be cemented and/o braced wn such a manner Lo keep
the fence tight at all times

D. Standard steel, wood, or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16’.

E. A1l wive shall be stretched by using a stretching device before 1s be
attached to the corner posts

The reserve pit fencing will be on the three sides during drilling
operations and on the fourth side when the rig moves off the location
Pits w11l be fenced and maintained until clean-up

Each existing fence to be crossed by the access road shall be braced and
tied off before cutting so as to prevent slacking of the wire. The
opening shall be closed temporarily as necessary during construction to
prevent the escape of 1ivestock, and upon completion of construction the
fence shall be repaired to BIA or SMA specifications., A cattleguard with
an adjacent 16 foot gate shall be installed in any fence where a road is
to be regularly travelled If the well is a producer, the cattlegiards
(shall/shall not) be permanently mounted on concrete bases Prior to a
new road, crossing any fence Yocated on federal land, or any fence between
federal land and private land, the operator will contact the BIA, who will
in turn contact the grazing permittee or owner of said fence and offer
him/her the opportunity to be present when the fence 15 cut in order to
satisfy himself/herself that the fence 1s adequately braced and tied off




10.

11.

1z2.

PLANE FOR RESTORATION OF EURFACE

A.

PRODUCING 1LOCATION

Immediately upor well corpletior, the Tocation ans surround ng aves
w1il be cleared of ell untsed tuling, equipmest, acwv. s, Maleviels.
trash, and jurk nci reguived {for production

Immedratelv upon well ecorpletian anv hydrecarhans on tha prr oena2dd
pe reroue! tpoartuveEnc: w it IR 3152 7.

If & plastsc ryis reintcrced v nmer 1o LSES, 1 shad: be lork and
perforated before bactfilling of the reserve pit

The reserve pit and that portion of the location not needed ior
proguction fecytit es/opsrition will be recontowr &s ¢ the
approximate natural contours. The reserve pit will be reciaimed
within 12 months from the date of well cowpletion Before any dirt
work takes place, the reserve pit will be completely dry and all
cans, barrels, pipe, etc . will be removed

Contact appropriate surface management agency for reguired seed
mixture.

DRY HOLE/ABANDONED LOCATION
At such time as the well 1s plugged and abandoned. the operator
wil) submit a subsequent report of abandonment and BlA will attech
the appropriate surface rehabilitation conditions of approvel

ON BIA Administered lands:
Abandoned well sites, roads, or other disturbed areas will be
restored to near their original condition. This procedure witl
include. (a)} vreestablishing 1rrigation systems where
applicable, (b) re-establishing soil conditions 1n 1rrigated
fields in such a way as to ensure cultivation and harvesting of
crops and, {c) ensuring revegetation of the disturbed areas to
the specifications of the Ute Indian Tribe or the BIA at the time
of abandonment.

SURFACE OWNERSHIP

Access road: Ute Indian Tribe
Location: Ute Indian Tribe

OTHER INFORMATION
A

Enron 011 & Gas Company will inform all persons in the area who are
assoctated with this project that they are subject to prosecution for
knowingly disturbing historic or archaeological sites, or for
coliecting artifacts. If historic or archaeological materials are
uncovered during construction, the operator will immediately stop
work that might further disturb such materials, and contact the AQ
Within five working days the A0 will inform the operator as to:



-whether the materiale appear ehieible for the Netioni) bo. tor of
historic Places,

-the matwetion measpey e ojerator wild hels Pave oo b tas,
before the ittt ter bo ueed

-2 tano fraee feor the B0 to complete ar prneditod vevam, andey 38 (10
MO TR O o s R § RN LN ¥ N T S B G S S IO SURAU I O S

thal the Tinge Of Uw AL @1t oot 3l thet thocigelion s
approprate.

=11 the operator vich o &t ary tm te vodegate e2toare oo 4
the expense of mitigation and/or the delays associated with this
process, the AD will assume responsybility for whatever veoond gt foo
and stabilizatron of the exposed materials may be requived,
Otherwise, the operator will be resvansible for mitiaation coste,
The A0 w111 provicc techrical dand procedural guidetine for {he
conduct of mitigation. Upon verification from the AL thet required
mitigation has been completed, the operator will then be allowed to
resume construction.

As operator Enron 011 & Gas Company will control noxious weeds al <
Right-of-Weys for roads. pipelines, well sytes or other applycaby
facilitres A 1ist of noxious weeds wil) be obtained from the il
or the appropriate County Extension Office. On BLM administered land
a Pesticide Use proposal shall be submitted, and given approval,
prior to the applicatior of herbicides or other pesticides or
possible hazardous cnericals.

Drilling rigs and/or eqripment used during drilling operations on
this wellsite will not be st-cked or stored on Federal Lands after
the conclusion of drilling operations or at any other time without
BLM authorization. However, if BLM authorization os obtained, it is
only a temporary measure to allow time to make avrangements for
permanent storage on commercral facilitres  (The BLM does not seck
to compete with private industry There are commercial facilities
available for for stacking and storing drilling rigs.)

On BIA administered land-

Operator’s employees, including subenntractors, will not gather
firewood along roads constructed by operators. 1f wood culting is
required, a permit will be obtained from the Forestry Department of
the BIA pursuant to 25 CFR 169 13 “Assessed Damages Incident to
Right-of-Way authorization”. A1l operators, zubcontractors, vendors
and their employees or agents may not disturb saleable timber
(1ncluding firewood without a duiy granted wood permit from the BIA
Forester.

If the surface rights are owned by the Ute Indian Tribe and minera}
rights are owned by another entity, and approved right-of-way will be
obtained from BIA before the operator begins any construction
activities, If the surface 15 owned by another entity and the
mineral rights are owned by Ute Indian Tribe, rights-of-way will be
obtained from the other entity.



A1) reads constructed by opertors on the Uwnta anc Quray Indiar
Reservatio~ wil) have appropriate signs  Sign- will bc reat and
scwnd construction. They wili state. (A} that the tand 15 owned .
tte Ute Ipcyan Vmabeo (b)) the name of the opercatm {(2) ther
frrearns ars probabite to all non-Ute Traba: neascrs  {g) that
permits roe-t be otteainee frow the BIA before cutting firevood ov
other tamher proructs arce {8V onlv guthorized persopnel neragtterd
£y owz! e 10 a0 o tre Lanie grn Ouved Intar Foseryetior
will hdve er @py o (E7iavt $1¢0 1001000 RE the nade of the opcraty
the lease serial nurdor  the well name and number. the survey
description of the well {either footage or the quarter-quarter
scetyon the sect o, towrship eand rarge)

Additional Burface Stipulations
_NA_ No construction or driliing activities shall be conducted between
and because of

_HA_ No surface occupancy will be allowed within 1,000 feet of any sage
grouse struttine groung
_NA&  Ho construction or exploration activities are permitied wathain 1 %
mile radius of sage grouse strutting grounds from Apri} 1 to June 30
_NA  There shall be no surface disturbance within 600 feet of live water
\

{includes stock tanks, springs, and guzzlers)

NA_ No cottonwood trees will be removed or damaged

NA  Pond will be constructed according to BLM specifications
approximately ft of the location, as flagged
on onsite.

LESSEE'S OR_OPERATORS REPRESENTATIVE AND CERTIFICATION

Enron 011 and Gas Company
P.0. Box 1815

Vernal, Utah 84078
George McBride

Telephone: (801) 789-0790

Enron 011 and Gas Company
P.0. Box 250

Big Piney, Wyoming

Jam Schaefer

Telephone: (307) 276-3331

A1l tease/or unit operations will be conducted 1n such a manner that full

compliance is made with all applicable laws, requiations, Onshore 011 and

Gas Orders, the approval plan of operations, and any applicable Notice to

Lessees. Envon 011 & Gas Company is fully responsible for the actions of

their subcontractors. A copy of these conditions wil) be furnished to the
freld representative to insure compliance.



A copy of the approved APD ana ROW grant, 1f applicable, shall be o
location during construction of tne location and drilling activities

The BIA Offrce <F2l) be notifred upon site corpletion poror 1o roving o
the drilling ric

certifaication:

} hereby certafy that I, or persons under my direct supervision, have inspscte-
tie proposed drillsite and access route, that I am farlllar with tne conditions
wh ch presently e>-st  thi* {he staeterenic mads r ths Plan ave to *r e test o F
my knowiedge, true and correct; and that the work assocxated with the
operations proposed here in wall be performed by ENRON OIt & GAS COMPANY and
1ts contractors and sub-contractors in conformyty with this Plapsand the terms
and conditions under which 1t 1s approved Ve

NI g s '_/"y’/
September 14, 1932 < e -
DATE ~ "GEORGE R. MCBRIDE

SR. PRODUCTION FOREMAN

h
hi :l4 TEFS



2000 'SIG BOP DIAGLAM

NWRILAR PREVENTOR AND BOTH RANS ARE 3000 PSIG RATED.
CASING FLANGE IS 11" 3000 PSIG RATED.
BOPE 11° 200D PSIG

-, W N

6

BOPE’s will be tested with a professional tester to conform to
Onshore Order #2 with retest every 14 days.
8lind & Pipe rams will be tested to rated working pressure, 2000

Annular orsventor will be tested to 50% of working pressure, 1500

psig.

Casing witl be tested to 0.2/ psi/ft or 1500 nciq.

strenath. whichaver is areatoer,

Nat to exceed

Alr lines suvgect Lo welr pressure will be pressure tested to the
same pressure as blind & pipe rams.
AVl DOPE specifications and configurations will meet Onshore Order

#2 requirements for 2000 psig BOPL specifications.
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NATURAL BUTTES UNIT 324-7E
SECTION 7, T9S, R21E
UINTAH COUNTY, UTAH \
FEDERAL LEASE #U-0575-A N

SALES LINE TO
GAS T/

50°
4 12&2.‘1 56 WALL

GRADE B, AP SL-S3ERN

TESTED TO 1150#

K W/BLEED OFF VALVE

UTE TRIBAL SURFACE
a 3
csavatvt AP csavav
103G VALVE
P IPHOD VALVE
- bt g
4 N ZJ w ;
e 3 wub
S 5 z 38
210 BBL - § 5§§
~—~-COND- |- | - 542
[ANK S [ e SN
DEHY [) (]
LALD ASLALD [| SEP :
AN LOAD L ] 30' PROD LINE ® SHECK VALVL

~.. o VALVE -} ——

ALVE 7 7100 DUMP LINE

TANK BLAM
212 HX 30 X 30

NBU324-70 1w



Oll & Gos Company

DRILLING PROGRAN

bate. ___ __ hugues. 3, 199%
REVIGION NO. & DATE’

FROLPECT WATFAL BVTTLE M IT LEAEL LeDERLY (OCBELAL=000

WEL] NMPE | NCMBEF, IS SR T 408 Sty S A

WELL CLASEIFICATION' DW-GHS ANTICIPATED PRODUCTION: OIL GAS_ Y OTHER __.

LOCATION CALL 660' FSl & 2450' FW{ (SF SW)

Sectjon 7, T35, R2LE

Yintah foupnt,, Uteh

ELEVATION' RA

DIRECTION LIMITATIONS: _Mayipum dewiation for the hole will be ¢+ w/no more
than a 1:/100' dogleo severit See¢ _page nupber 4 for distance betw.

surveys

TYPE RIG _Land Potary APPROVED DEPTE 7300 PERNMIT DEPTH. 7300

COMDUCTOR MEBEDED? _ No If yes, size & hew set:

CRITERIA FOR DETERMINING CASING SEAT POR CRITICAL @TRINGS: _WQC overnight

before cutting off surface casing to weld op head

CENTRALIIERS (DEPTE & TYPE)
surface - e 5-10' above & to)

Preductien - Ope ¢ middle of 18t It & every third collar to 4500°'+,




DRILLIN  JOGRAM B

WEL. NMME 127 B LITTED AM2R 3.¢27F

v Fon
STAGL COLLARS, BASRETS, OTHER BRPRCIKL EQUIPMENT

Surface - Curar snog -
Production -~ _Z..z3¢ £ .0e arg c.f{erenzaa, 17 Tloat sg.lar winbl TXoxiusm -
ayvet ne,png & O0NC - 2nm TQ Y. ) -
FUMPING BATFE/SFE2IIL IPSTIUOT.CN: Ter.rraTIie €3T. "3 L4 opgog.iic

LOGGING PROGRAN DLL/GR frowr TD to base of surface casing

[PENY]

Cont.n.s caijper tr gacarec tor of cerent

COREG Yione are a-~tic.ja‘ed

SAMFLEB Collect 30' sarples fror below surface casing to 4804'1 _ Collect 10’
samples from 4800'2 to TD.

FORMATION TESTE kone are anticipated,

i
NUD LOGGING: (Imcludes services & depth) _From 4300'* to TP °'

| ¢ S
DETECTION & CONTROL RQUIPHENT: __ 10" 2000 psig BOP wath blind and pipe rams, -
10" Afnu ventor 0% rotat ad L [o] 3

annular eventor to 1500 ps surface c t [4] - )

Use certified pressure testing service company and leave a copy of the =

test chart in the doghouse unt.) rig down

COMPLETION PROGRAM __To be sybmitted ot a later date.

OTRER SERVICES Nope are anticipated,




DRILLING JGRAK

¥ELL NRKI N T Fwa PUTTEE 31T C24-3E

FORMATION TOPS § DEPTHS (TENTATIVE)

FORMATION WAME § TVYPE EETIFATEL DEPTF (EL} CATUNM THICFNEES & REMARRS -

Lee ertathec PFregn-rls

X=MA® TREI __ 21 sV .e . 20 gar.ra besr, st riy oy L0 a000# tublng -

2-173&% S{OCF MmIAKTEr valvew

n
[
e
L
o

HMUD PROGRAM

! v v

Yo wL .
| DEPTN INTERVAL  WEIGET vIs (cc) - TYPE OF MUD - -
;f 3t 240 Air B B
| ;40" to 4a00' Air/Mist & Aerated Water

4800' to TD Aerated 3% KC1 water or KCl
substitute -
TD $ 5-9 2 38-45 10-15 Gel/polyacrylamide polymer w/5-10%
DRILLING HAZARDS & SPECIAL INSTRUCTIONS
st circulation fror 1500' to 3000'+  Underbalanced ¢ H en_vj
(-] e rotatin ead otent s Vicks een ve Wi
ale gwel sl h ob t 2 [+
of returns & majntain stable t levels u e _pack off he W]

hole logs _ Mix 700-300 bbls nu TD_as_above § displace hole prior to trimsine
for logs




DRILLING YORAM
WIG B MTTAL NI ER AL 304 nL.

CEMENT PROGKAM

woLe | camine
+ s12E i srer | pEPIH CENENT PROCEDURE -

"3 cerent - 7U Caf.. v AIEX
¢ oeliec water ahead of slurey

Tove~ opterval freg TLoto 45000 wW/RU/L( Pormiy o+ 2%
giL. + 10} salt Ve.ume to be calculatec from caliper
1ot antuiar volure te 4500 plus 10 excese -

’

T2t~ onter s, 2rer W10 oto vyt oepecified in

cons.i.one of apprevas sath .ight cesent pius
speciized additives. Voiune to be calculated frox
caliper log annular volume frok 4500': to applicable
upper depth plus 5% excess.

CliCusatle Casing Z Nie DRIOre COBENTING. Keclprocate
casing during cementing. Pump 10 bbls mud flush
ahead of slurry

CASING PROGRAM

! INTERVAL | wRIGNT MININUM SAPETY FACTOR

I COLLAPSE BURST TEMBILE
SI2F FROM TO _ _LENGTN | #/FT. GRADE TEREAD (poig) (:-12) “ [} g

g-578% @ 240" 240" | 32.3F H-40  STiC 1400 2270 254,000~
4-1/2"  0'  7300' 7306' !10 54 JI-55  ET&C 4010 4790 146,000
SURVEY SCHEDULE -
DYF*3MCE MAX DEVIATIONS MAXINUN CEANGE
DRPTR BETWEEN JURVEYS FROM VERTICAL DEGREBS/100° -
e
0! to 240° 240" 1 degrees 1 degres
240' to TD 500° ¢ degrees 1 desres

{or as needed)

PREPARED BY.

R. Schaefer, .} Production Engineer

APPROVED BY.
Dennis J. Brabec, Drilling Superintendent

)

e
APPROVED MY 4 A S
C. C. Parsons, District Manager

G D324}



ENRON OIL & GAS CO.

~
Propased Access — Zoe, LOCATION LAYOUT FOR
- 0\3 %% NBU #324—7E ;
5 e Y, 0.6 g c-3.4' , SECTION 7, T9S, R21E, S.LB.4M.
5 [ & 687 N ﬂ‘ & 689
I \ v T | ! —_— e — 2
Sta. 3+25
Al & - i i
Approx. e . 40 135
Top of / .
Cut Slope . | —_
NOTE, ___F_—_———”_‘_———
Flare Pit ts to be located I cur? ! cur
a rmin of 100" from the Well Heod
3 | STA. 3+25
s 4
| b SCALE 17 = 50° . .
/ '\ 5__!\ — ||| —————t | DATE 9-6-92 40 138 —
’ Drown By REH
" . c-1.2 l L LOCATION STAKE l
& At \ PIPE RACKS o /__—
" S C | R =y | —- | T
’ 63"~ - ’ K-
hira 697 ﬂ{/ c-1.7 S| y—section \Fin/shed Grade .
DOG_HOUSE 1 & 672° I
! f_ Wy — 138 porT . Scole
’ ': 4 rfﬂ Sta 7+50 1" = 50 STA. 1450
- [ 4
] <% g g
- ;5 H S g T T
L -
= ii | e F )P; Y 0, 63 &0 135' |
< 51— 1 [ l MUD SHED Yot O . P v
% 2 s < Preconstruction 3
S IR ¥ g —_ e —
.gfé i N ] Homeer dr L c Grade \ k T —~ —
- EE.E_ b ] rower =y g R N ~e
e 1 €=
s& |7 el g ™ A g STA. 0+15
N é < 1 E‘E FUEL T
. _— €= E: STORAGE ’ I S
' l Jd = =) Ste_ow15 TANK F-09
<. I I | a O 2 }’ £ 646" Ols
- I — e — — N .
& sae 3’-“'- w = 7 3 AT . <. Sta. 0+00 g . 13 135 .
— . ’ - 40
C 54 . /4 N F 7-9‘ R . L T Slope= 1 1/2.1
. pt) R . pprox & 636 Topsoil Stockpile R A (Tp.) _L
. . 618 Toe of ) . I P DIKE - > . —
. . F=37' Fill Slope . - Y 0 — T e
APPROXIMATE YARDAGES - ) y 0 N // e "1
EXCESS MATERIAL AFTER U
{(12") Topsoil Stripping = 2500 Cu. Yds 5% COMPACTION = 3800 Cu Yis. T S STA.  0+00
_ Topsoll & Pit Backfill = 3800 Cu. Yds.
Remaning Location R (172 Pit Voi) Elev. Ungroded Ground at Locetion Stake = 4759. 7 .
TOTAL CUT = 7610 CU.YDS. (E:gEESR-L::‘-?:::;::EE) = 0 Cu. Yds. ,
Elev Groded Ground at Location Stoke = 4765.5 UINTAH ENGINEERING & LAND SURVEYING
FILL = 3620 CU.YDS. - 25 Su. 200 Bust Vovnal, DiaA




Proposed Location
~NBU #324-7E
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

DATE RECEIVED: 09/21/92

OPERATOR: ENRON OIL & GAS COMPANY OPERATOR ACCT NO:

WELL NAME: NBU 324-7E

API NO. ASSIGNED: Lla) —,)‘h - 30) 3k

LEASE TYPE: FED LEASE NO: L-N9 150
LOCATION: SESW 07 - T09S - R21E UINTAH COUNTY
FIELD: NATURAL BUTTES FIELD CODE: | °

N-’)A{)s

RECEIVED AND/OR REVIEWED:

LOCATION AND SITING:

Plat ™\ R649-2-3, Unit: !
~._ Bond 2 _
(Number b[{lLfL[ ) ____ R649-3-2. General.
%:i_ Potash (Y/
_ 0il shale (yf) ___ R649-3-3. Exception.
~. Water permlT
(Number A a0 ) ___ Drilling Unit.
> RDCC Review (Y/N) Board Cause no:
(Date: ) Date:
K i oy O l ¢ -
comments:  Jnclided v G0 M0 d ap o)
AY Mz&nrfﬁm1 “,L A %J nt actuclod n dall

STIPULATIONS:




@

Norman H Bangerter
Guvernot

Dee C Hansen

Exccuthve Directar

Dianne R Nielson PhD
Distsion Director

State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Tempte

3 Tnad Center Suite 350

Salt Lake City Utah 84180 1203
401 538 5340

September 29, 1992

Enron Ol and Gas Company
P.O. Box 1815
Vernal, Utah 84078

Gentlemen

Re: Natural Buttes Unit 324-7E Well, 1106 feet from the south line, 2481 feet from the

west line, SE 1/4 SW 1/4, Section 7, Township 9 Souih, Range 21 East, Uintah

County, Utah

Pursuant to Utah Code Ann § 40-6-18, (1953, as amended), Utah Admin R 649-2-
3, Application of Rules to Unit Agreements and R 649-3-4, Permitting of Welis to be
Drilled, Deepened or Plugged-Back, approval to drill the referenced well is hereby

granted.

In addition, the following specific actions are necessary to fully comply with this

approval:

1.

Compliance with the requirements of Utah Admin R 649-1 et seq, Oil and
Gas Conservation General Rules.

Notification within 24 hours after drilling operations commence,

Submittal of Entity Action Form, Form 6, within five working®.ays following
commencement of drifling operations and whenever a char.ge in operations
or interests necessitates an entity status cliange

Submittal of the Report of Water Encountered During Drilling, Form 7.

Prompt notification prior to commencing operations, If necessary, to plug
and abandon the well Notify Frank R. Matthews, Petroleum Engineer,
(Office) (801)538-5340, (Home) (801)476-8613, or RJ Firth, Associate
Director, (Home) (801)571-6068

an equal opportunity employer



Page 2

Enron Qil and Gas Company
Natural Buttes Unit 324-7E Well
September 29, 1992

6. Compliance with the requirements of Utah Admin. R. 649-3-20, Gas Flaring
or Venting, if the well is completed for production

Trash and sanitary waste should be properly contained and transported to
approved disposal locations, not retained in or disposed of in pits on location or
downhole. Prior to the commencement of drilling operations, the operator should consult
the local/county sanitarian and/or the Department of Environmental Quality, Division of
Drinking Water/Sanitation, regarding appropriate disposal of sanitary waste.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension 1s made prior to the
approval expiration date. The AP} number assigned to this well 1s 43-047-32366.

Sincerely,

-

h
Associate Director, Oil and Gas

Idc

Enclosures

cc. Bureau of Land Management
J L. Thompson

WO
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DATE:
REPLY TO
ATTNOF:

SURJECT:

TO:

UNITED STATES GOVERNMENT

NOV 1 2 1937 memorandum

. ‘ , \}1 \t'
Superintendent, Uintah & Ouray Agency ¢
Concurrence Lett-. for Enron 011 & Gas Campany, \C\\nh
NBO $324-7E _S1/2 Section 7 T.95., R.21 E., S.L.B.8M. -

Bureau of Land Management, Vernal District Office
Attention: Mr. Paul Andrews, Area Manager

Based on available information received on November 12, 1992, we have cleared the
proposed location in the following area of environmental impact.

YES x NO Listed threatened or endangered species
YES x NO Critical wildl:fe habitat
YES x NO Archeological or cultural resocurces

YES O Air quality aspects (to be used only 1f project
is 1n or adjacent to a Class 1 area of
attainment

YES _ NO oOther (1f necessary)

Enviromnental Analysis Report REMARKS:6. MITIGATION STIPULATIONS:
See Attached Envirommental Analysis Report. STRICT ADHERENCE TO THE
PROVISIONS FOR MITIGATION ARE REQUIRED.

The Ute Tribe Energy & Minerals Department has the following stipulations:

1. Cultural Preservation Office of Ute Tribe must be cantacted for collection or

removal of archeological find on wellsite location by a qualified archeologist
in accordance with approved archeological collection methods and mitigation
requirements.

2. Company must notify Ute Tribe for momitoring of the construction of
access road and wellsites by Energy & Minerals technician.

3. Construction work to done an project as authorized for right-of-way only.
Construction work mist stay within approved area only, in the event work area
exceeds approved area the Ute Tribe will be notified for further mitigation.

4. In event any archeological/paleontological findings are encountered or
exposed during construction the Ute Tribe Eneirgy & Minerals Department shall
be contacted and consulted for further mitigation.

S. A1l vehicular traffic, persannel movement, constructica and restoration
operations should be confined to the areas examined, as eferenced in report,
and to the existing roadway or access routes.

6. Al]l personnel should refrain fram collecting artifacts and fram disturbing any
significant cultural/paleontological resources an all tribal lands.

}/u;ar b %W/’

OPTIONAL FORM NO 10
(REV 1-30)

GSA FPMR (41CFR) 101-11 &
s810-114

sU 5 GPO: 1988-201-760



WELL LOCATION INFORMATION

Company/Operator; _Enron Qil & Gas Company

APl Number: 43-047-32366

Well Name & Number: _NBU 324-7E

Lease Number: _U-0575-B

Location: _SESW Sec. 7 T.9S R._21E
Surface Ownership: Tnbal Lands administered by BIA

Date NOS Received AUGUST 18, 1991

Date APD Received. _ September 14, 1992

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48} hours prior t¢: construction of location and
access roads.

Location Completion - prior to moving on the dnlling rig

Spud Notice - at least twenty-four (24) hours prior to spudding the well
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings

BOP and Related - at least twenty-four (24} hours prior to imtiating pressure tests.

Equipment Tests

First Production - within five {5) business days after new waell begins, or production
Notice resumes after well has been off production for more than
ninety {90} days

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Dnll and Surface Use Program.



CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds lega! or equitable
titla to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location 1s being constructed and/or when well 1s
being drilled. Contact the appropnate Surface Management Agency for information.

A. DRILLING PROGRAM

1. Estimated Depth at Which O, Gas, Water, or Other Mineral Bearing Zones are
Expected to bs Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office
Copies of State of Utah form OGC-8-X are acceptable If noticeable water flows
are detected, submit samples to this office along with any water analyses
conducted

All usable water and prospectively valuable minerals {as dascnbed by BLM at onsite}
encountered during drilling, will be recorded by degth and adequately protected. All
oil and gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall rneet the minimum requirements of Onshore
Olland Gas © rNo 2 for a 2M system for :quipment and testing requirements,
procedures, ad individual components shall be operable as designed Chart
recorders shau s used for all pressure tests

Test charts, with individual test results identified, shall be maintained on location
while dnlling and shall be made available to a BLM representative upon request.

If an air compressor is on location and 1s being utiized to provide air for the dnling
medium while dnilling, the special drilling requirements in Onshors Ol and Gas Order
No 2, regarding air or gas drilling shall be adhered to If a mist system 1s being
utiized then the requirement for a deduster shall bs waived.

3. Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with @ mimmum of
one centralizer per joint

As a mimmum, the usable water and oil shale resources shall be isolated and/or
protected by having a cement top for the production casing at least 200 ft. above
the base of the useable water zone,identified at + 781 ft. If gilsonite is
encountered while drilling, 1t shall be 1solated and/or protected via the cementing
pregram.

4, Mud Program and Circulating Medium



Hazardous substances specifically listad by the EPA as a hazardous waste or
demonstrating @ characteristic of @ hazardous waste will not be used in drilling,
testing, or completion operations.

No chromate additives will be usad in the mud system on Federal and (ndfan fands
without prior BLM approval to ensure adequate protection of fresh water aquifers,

Coring, Logaing and Testing Program

Daily dniing and completion progress reports shail be submitted to this office on a
weekly basis.

All Drili Stem tests {DST) shall be accomplished during dayhght hours, unless
specific approval to start during other hours is obtained from the AO. However,
DSTs may be aliowed to continue at night if the test was imitiated during daylight
hours and the rate of flow is stabiized and If adequate lighting 1s available {i.e.,
highting which 1s adequate for wvisibility and vaporproof for safe operations). Packers
can be releaser’, but tnpping should not begin before daylight unless prior approval
1s obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to + 581 ft.
and shall be utihzed to determine the bond quality for the production casing. Submit
a field copy of the CBL to this offica,

Whaether the well 15 completed as 3 dry hole or as a producer, "Weil Completion and
Recompletion Report and Log” (Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed,
in accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, well-test data, geologic symmaries, sample description, and all other
surveys or data cbtained and compiled dunng the dnlling, workover, and/or
completion operations, will be filed with Form 3160-4 Samples (cuttings, fluids,
and/or gases) will be submitted when requested by the AO,

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drlting or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AQO If operations are to be suspended, prior approval

of the AO will be obtained and notification given before resumption of operations

Operator shall report production data to MMS pursuant to 30 CFR 218 5 using form
MMS/3160

Immediate Report Spilis, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-
3A or its revision

If a replacement ng 1s contemplated for completion operations, a "Sundry Notice"
(Form 316G-5) to that effect will be filed, for prior approval of the AO, and all
conditions of this approved plan are applicable during all operations conducted with
the repfacement rig

The date on which production 1s commenced or resumed will be construed for ol
wells as the date on which hquid hydrocarbons are first sold or shipped from a



temporary storage facility, such as a test tank, and for which a run ticket is raquired
to be generated or, the date on which liquid hydrocarbons are tirst produced into a
permanent storage facility, whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measurad through parmanent metering
facilities, whichever first occurs

Should the well be successfully completed for production, the AQ will be notified
when the well 1s placed in a producing status. Such notification will be sent by
telegram or other written communication, not later than five (5) days following the
date on which the well i1s placed on production.

Gas produced from this well may not be vented or flared beyond an initial
authorized test perod of 30 days or 50 MMCF following its completion, whichever
occurs first, without the prior written approval of the Authorized Officer. Should
gas be venied or flared without approval beyond the authorized test period, the
operator may be directed to shut-in the well until the gas can be captured or
approval to continue venting or flaring as uneconomic is granted and the operator
shall be reguired to compensate the lessor for that portion of the gas vented or
fiared without approval which i1s determined to have been avoidably lost

A schematic facilittes diagram as required by 43 CFR 3162 7-2, 3162 7-3, and
3162.7-4 shall be submitted to the appropriate District Oftice within thirty {30)
days of installation or first production, whichever occurs first All site security
regulations as specified in Onshore Oil & Gas Order No 3 shall be adhared to. All
product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with 43 CFR 3162 7-4

No well abandonment operations will be commenced without the prior approval of
the AO In the case of newly dnlled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO A "Subsequent Report of
Abandonment” Form 3160-5, wili be filed with the AQ within thirty (30) days
following completion of the well for abandonment This report will indicate where
plugs were placed and the current status of surface restoration. Final abandonment
will not be approved unti! the surface reclamation work required by the approved
APD or approved abandonment notice has been compieted to the satisfaction of the
AO or his representative, or the appropriate Surface Managing Agency

Other Information
All foading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease
will have prior written approval from the AO

Gas meter runs for each well will be located within 500 feet of the wellhead The
gas flowhne wili be buried or anchored down from the wellhead to the meter and
within 500 feet downstream of the meter run or any production factlities. Meter
runs will be housed and/or fenced

The o1l and gas measurement facilities will oe installed on the well location. The ol
and gas meters will be calibrated in place prior to any detiveries. Tests for meter
accuracy wiil be conducted monthly for the first three months on new meter



installations and at least quarterly thereafter. The AO will be provided with a date
and time for the initial meter calibration and all future meter proving schedules. A
copy of the meter calibration reports will be submitted to the Vernal District Office.
All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for fiqutd hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas
measurement

The use of matcrials under BLM junisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed dnliing and/or workover program
without prior approval from the AQO. Safe drilling and operating practices must be
observed All wells, whether dnliing, producing, suspended, or atandcned will be
identified in accordance with 43 CFR 3162.

"Sundry Notice and Report on Wells" {Form 3160-5} will be filed for approval for all
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b}(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43
CFR 3162.4 i(c), requires that "not later than the 5th business day after any well
begins orduction on which r yaity is dus anywhere on a fease site or allocated to a
lease site, or resumes production in the case of a well which has been off
production for more than 90 days, the operator shall notify the authorized officer by
letter or sundry notice, Form 3160-5, or orally to be followed by a letter or surdry
notice, of the date on which such production has bequn or resumed.”

If you fail to comply with this requirement 1n the manner and time allowed, you shall
be hable for a civil penalty of up to $10,000 per violation for each day cuch
violation continues, not to exceed a maximum of 20 days. See Section 109(c){3) of
the Federal OIl and Gas Royalty Management Act of 1982 and the implementing
regulations at Title 42 CFR 3162.4-1(b)}{5){u).

APD approval 1s valid for a period of one (1) year from the signature date. An
extension period may be granted, if requested, prior to the expiration of the onginal
approval period,

In the event after-hours approvals dre necessary, plese contact one of the
following individuals,

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

BLM FAX Machine (801) 789-3634



EPA’S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES
While the following wastes are nonexempt, they are not necessarily hazardous,
Unused fractuning fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drv a rinsate from trucks and drums, transporting or containing nonexempt
waste

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hyaraulic fluids

Waste solvents

Waste in transportation pipelne-related pits
Caustic or acid cleaners

Bosler cleaning wastes

Boller refractory bricks

Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radiocactive tracer wastes

Drums, insulation and miscellaneous solids



SURFACE USE PLAN OF OPERATION
Conditions of Approval (COAs)

STRICT ADHERENCE TO THE PROVISIONS FOR MITIGATION ARE REQUIRED

Ute Tribe Energy & Minerals Department’

Cuitural Preservation Office of Ute Tribe must be contacted for collection or removal or
archeological find on well site location hy a qualified archeologist in accordance with
approved archeological collection methods and mitigation requirements.

Company must notify Ute Tribe for monitering of the construction of access road and well
sites by Energy & Minerals technician

Construction work to be done on project as authorized for right-of-way only. Construction
waork must stay within approved area only, in the evant work area exceeds approved area
the Ute Tribe will be notified for further mitigation.

In event any archaeological/paleontological findings are encountered or exposed during
construction the Ute Tribe Energy & Minerals Department shall be contacted and consulted
for further mitigation

All vehicular traffic, personnel movement, construction and restoration operations should be
confined to the areas examined, as referenced in report, and to the existing roadway or
access routes

All personnel should refrain from collecting artifacts and from disturbing any significant
cultural/paleontological resources on all tribal lands.

Before the site 1s ahandoned the company will be required to restore the well site, access
roads, and pipeline night-of-way to near their orniginal state. The disturbed area will be
reseeded with desirable perennial vegstation.

Noxious weeds will be concrclled on all well sites and nights-of-way. If noxious weeds
spread from the weli sites or rights-of-way, the company will also be responsible for their
control.

Surface pipelines wili be constructed by using tha following procedures:

1 Staging areas will be set up along roads or well sites. The pipeline will be weided in
place at the staging area.

2. As the pipeline is welded it will be puiled to the next staging area by a suitable
piece of equipment. Except for unusual conditions only one trip across the right-of-
way with equipment 1s all that will be required

Paleoriiology - To protect paleontology resources, surface pipeline construction wili not
occur when the soil 1s muddy. It will occur when the soil 1s either frozen or dry.

Sait and poflution loading of the soil and geological formations will be mitigated by requining
the oil company to:

Line reser e pits with impervious synthetic liners.

Use a closed production system



No unlined emergency pit will be permitted

Production water, 0il, and other by-products will not be applied to roads or well pads for
the control of dust or weeds. Indiscriminate dumping of ail field by-products on tribal lands
will not be allowed.

When the well is plugged and/or abandoned the gravel and rcad base hauled in to construct
the well pad and access roads will be incorporated into the soil

All weli sites, access roads and pipeline rights-of-way will be cleared by a qualified
archaeologist/paleontoiogist so that cultural sites will be avoided or salvaged.
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Vernal Distnict Office
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DiviotON OF

George McBride OIL, GAS & MINING

Enron Oil and Gas Company
P.O. Box 1815
Vernal, UT 84078

Re:  Notification of Expiration
Well No. NBU 324.7E 47-097- F.L 36/
SESW, Section 7, T9S, R21E
Lease No. U-0575-B
Uintah County, Utah

x

Dear fr “wucBride.

The Application for Permit to Drill the above-referenced well was approved on November 24, 1992.
Since that date, no known activity has transpired at the approved location Apphications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval ot the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface distmrbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated A
schedule for this rehabilitation must be submutted to this office  Your cooperation in this matter is
appreciated

Sincerely,

L/‘/ W’; W&M&WZWU

Margie Herrmann
Legal Instruments Examiner

cc State Div OG&M
Jim Schaefer



| State of Utah
V) DEPARTMENT OF NATURAL RESO[‘IRCES
DIVISION OF OIL, GAS AND MINING

355 Wost North Temple
GCovernee [ 3 Tfiad Contor, Suite 350
Ted Stewart Salt Lake Chy, Utah 84180 203
Executive Director J 801 538 5340
James W Carter | 801 359 3840 (Fax)
Division Mhrector § 801 538 5318 (TDD)

Michacl O Leavitt

January 5, 1994

George McBride

Enron Oil & Gas Company
P.O. Box 1815

Vernal, Utah 84078

Re:  Application for Permit to Drill
Well No. NBU 324-7E
SE SW, Sec. 7, T.9S,,R. 21 E.
Uintah County, Utah
API No. 43-047-32366

Gentlemen:

The Bureau of Land Management, Vernal District rescinded its approval of the
referenced application on December 13, 1993 In conformance with this action, the
Division rescinds its approval of the referenced application issued on September 29,
1992

if you have any questions, please contact Mike Hebertson at (801)538-5340.

Sincerely,

Frank R Matthews
Petroleum Engineer

lde
cc. R. J. Firth
Bureau of Land Management - Vernal District
D T Staley
D. M Eatchel
Well file
WOI196

Q§!'§
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